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BINA DARULAMAN BERHAD (332945-X)


Condensed Consolidated Income Statements

For the Three-Month Ended 31 March 2008
(The figures have not been audited)

	
	Note
	
	3 months ended

31 March

	
	
	
	2008
	2007

	
	
	
	RM
	RM

	Revenue
	4
	
	62,703,584
	37,839,596

	Cost of sales
	
	
	(52,712,447)
	(32,243,476)

	Gross profit
	
	
	9,991,137
	5,596,120

	
	
	
	
	

	Other income 
	
	
	2,216,013
	1,139,933

	Administrative expenses
	
	
	(3,565,569)
	(4,010,631)

	Operating profit
	4
	
	8,641,581
	2,725,422

	Finance costs
	
	
	(823,943)
	(654,902)

	Profit before taxation 
	
	
	7,817,638
	2,070,520

	Income tax expense 
	20
	
	(2,252,841)
	(506,248)

	Profit for the period
	
	
	5,564,797
	1,564,272

	Attributable to:
	
	
	
	

	Equity to holders of the Company 
	
	
	5,565,008
	1,565,304

	Minority interests
	
	
	(211)
	(1,032)

	
	
	
	5,564,797
	1,564,272

	Earnings per share attributable to equity holders of the Company (sen):
	
	
	
	

	Basic earnings per share (sen)
	27
	
	8.32
	2.37


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at  31 March 2008
(The figures have not been audited)

	
	Note
	
	31.3.2008

RM
	
	31.12.2007

RM

	
	
	
	
	
	

	Non-current Assets
	
	
	
	
	

	Property, plant & equipment 
	11
	
	49,432,257
	
	49,982,583

	Land held for development
	
	
	97,087,320
	
	95,932,429

	Investment property
	
	
	357,971
	
	360,320

	Prepaid interest in leased land
	
	
	6,859,515
	
	6,878,555

	Investment in jointly controlled entities
	
	
	602,865
	
	602,865

	Other investments 
	
	
	547,070
	
	547,070

	Deferred tax assets 
	
	
	479,682
	
	479,682

	
	
	
	155,366,680
	
	154,783,504

	Current assets
	
	
	
	
	

	Property development costs
	
	
	17,828,677
	
	19,393,597

	Inventories 
	
	
	13,235,302
	
	13,071,986

	Trade and other receivables
	
	
	139,614,080
	
	137,601,296

	Cash & bank balances
	
	
	45,656,986
	
	46,115,187

	
	
	
	
	
	

	
	
	
	216,335,045
	
	216,182,066

	TOTAL ASSESTS
	
	
	371,701,725
	
	370,965,570

	
	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	
	

	Financed by :
	
	
	
	
	

	Share capital 
	
	
	66,196,256
	
	66,196,256

	Other reserve
	
	
	15,893,616
	
	15,865,002

	Retained profits
	
	
	96,142,138
	
	90,577,546

	
	
	
	178,232,010
	
	172,638,804

	
	
	
	
	
	

	Minority interest
	
	
	8,078,698
	
	8,078,487

	Total equity
	
	
	186,310,708
	
	180,717,291


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets (cont’)

As at 31 March 2008
(The figures have not been audited)

	
	Note
	31.3.2008
RM
	
	31.12.2007
RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	23
	40,771,594
	
	37,489,230

	Deferred taxation
	
	2,021,836
	
	2,021,836

	
	
	42,793,430
	
	39,511,066

	Current liabilities
	
	
	
	

	Borrowings
	
	69,818,707
	
	67,293,489

	Trade and other payables  
	
	69,429,357
	
	82,004,128

	Current tax payable 
	
	3,338,500
	
	1,419,000

	Dividends payable
	
	11,023
	
	20,596

	
	
	142,597,587
	
	150,737,213

	Total liabilities
	
	185,391,017
	
	190,248,279

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	371,701,725
	
	370,965,570


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Three-Month Ended 31 March 2008
(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|     Non-Distributable    |
	Distributable 
	
	

	
	
	Share capital

RM 000’
	Share premium

RM 000’
	Exchange fluctuation reserve
RM 000’
	Retained profits

RM 000’
	Total

RM 000’
	Minority interest

RM 000’
	Total Equity

RM 000’

	
	
	
	
	
	
	
	
	

	At 1 January 2007:
	
	
	
	
	
	
	
	

	As previously stated
	
	65,903
	15,892
	-
	83,722
	165,517
	8,089
	173,606

	Profit for the period
	
	-
	-
	-
	1,562
	1,562
	1
	1,563

	At 31 March 2007
	
	65,903
	15,892
	-
	85,284
	167,079
	8,090
	175,169

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2008 :
	
	66,196
	15,892
	(26)
	90,577
	172,639
	8,078
	180,717

	Profit for the period
	
	-
	-
	29
	5,564
	5,593
	-
	5,593

	At 31 March 2008
	
	66,196
	15,892
	3
	96,141
	178,232
	8,078
	186,310


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statement
For the Three-Month Ended 31 March 2008
(The figures have not been audited)

	
	3 months ended

	
	31.3. 2008
RM
	
	31.3.2007
RM

	
	
	
	

	Net cash used in operating activities 
	(5,788,886)
	
	(797,063)

	Net cash used in investing activities 
	(301,283)
	
	(55,011)

	Net cash generated from financing activities
	5,240,064
	
	218,211

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(850,105)
	
	(633,863)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	41,286,387
	
	28,317,330

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	40,436,282
	
	27,683,467

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 31.3.2008
	
	As at 31.3.2007

	Cash & bank balances
	16,187,896
	
	8,263,541

	Fixed and short term deposits with licensed banks
	29,469,090
	
	24,377,690

	Bank overdraft (included within short term borrowing in Note 24)
	(5,220,704)
	
	(4,957,764)

	
	40,436,282
	
	27,683,467


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2007.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007.

3. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2007 was not subject to any qualification.

4. Segmental Information
	
	
	3 months ended 31.3.2008

	Segment Revenue
	
	RM

	Property development 
	
	6,526,917

	Quarrying and road paving works
	
	19,073,267

	Construction 
	
	45,453,391

	Operation of golf resort & hotel
	
	984,227

	Trading 
	
	841,193

	
	
	72,878,995

	Eliminations of inter-segment sales
	
	(10,175,411)

	Group revenue
	
	62,703,584


	
	
	3 months ended 31.3.2008

	Segment Results
	
	RM

	Property development 
	
	512,439

	Quarrying and road paving works
	
	2,291,226

	Construction 
	
	5,688,366

	Operation of golf resort & hotel
	
	(5,019)

	Trading 
	
	(44,121)

	
	
	8,442,891

	Adjustments
	
	24,096

	Unallocated corporate income
	
	174,594

	Group operating profit
	
	8,641,581


5. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 March 2008. 
6. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

7. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities).
8. Dividends Paid 

There were no dividends paid during the quarter.

9. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of 
debt and equity securities in the current quarter except for issuance of RM2.0 million MCP to finance the property development activities.

10. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

11. Property, Plant and Equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2007. 

12. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 31 March, 2008 is as follows:

	
	
	RM

	Approved and contracted for
	
	780,000

	Approved but not contracted for
	
	4,945,961


13. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2007. 

14. Subsequent Events



There were no material events to the end of the current quarter except on 7 April 2008, 
 

the Group has secured a State road maintenance contract for a contract sum of RM 49.0 

            million from the State Government of Kedah. 

15. Significant Related Party Transactions

	
	
	3 months ended 31.3.2008
RM 

	Tributes charges by the holding corporation 
	
	49,785

	Estate agency fee charges by a related company, Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	391,384

	Progress billings charged to holding corporation
	
	2,118,083

	
	
	

	
	
	2,559,252


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

16.
Review of Performance 

For the first quarter ended 31 March, 2008, the Group recorded a revenue of RM62.7 million as compared to RM37.8 million achieved in the same corresponding period of last year representing a significant increase of RM24.9 million or 65.87%. The increase in revenue was mainly due to higher progress billings from on-going construction projects such as Wisma Darulaman, Istana Anak Bukit and Trans Eastern Interland Highway project. 

Similarly the Group pre-tax profit, posted a higher profit of RM7.8 million as compared to RM2.1 million posted in the same corresponding period of last year representing an increase of more than two fold. 

17. Material changes in the Quarter Results Compared to the Preceding Quarter

	
	Current quarter ended 31 March 2008
	Preceding quarter ended 31 December 2007

	Revenue 
	62,703,584
	76,712,679

	Profit Before Taxation
	7,817,638
	2,618,484


In comparison with the preceding quarter ending 31 December 2007, the Group registered a lower revenue mainly due to lower progress billing from construction and property development as a result of lower percentage recognized for certain projects which were at various stages of completion and certain projects which were completed towards the end of last year.  Quarry sales also recorded lower revenue due to lower demand at the beginning of the year arising from limited allocation from the Government.

Despite lower revenue, the Group recorded a profit before taxation of RM 7.8 million representing an increase of more than two fold compared to the RM 2.6 million achieved in the preceding quarter ended 31 December 2007.

Excluding the adjustments for provision for doubtful debts of RM 1.8 million and year-end administrative expenses of RM 2.5 million recorded in the preceding quarter ended 31 December 2007, the current quarter profit before taxation of RM 7.8 million was higher than the adjusted preceding quarter result of RM 6.9 million by 13% principally due to upward revision of profit margin for a construction project during the quarter under review.
18.    Current Year Prospects

Barring any unforeseen circumstances and after taking into consideration, the current order book and stable income from quarry business, the Board of Directors are confident and positive of the prospect of the Group for the financial year ended 31 December 2008.
19.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

20. 
Taxation

The effective tax rate for three months ended 31 March, 2008 was 28.8% which was higher than the statutory tax rate principally due to losses of certain subsidiaries which cannot be set off against taxable profits made by other subsidiaries and certain expenses which are not deductible for tax purposes.

21. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

22. Status of Corporate Proposal

There is no pending corporate proposal.

23. Group borrowings and Debt Securities

Total borrowings as at 31 March, 2008 was as follows:

	
	
	Short-term

RM
	
	Long-term

RM

	
	
	
	
	

	Murabahah Commercial Papers
	
	63,000,000
	
	-

	Term loan
	
	1,309,000
	
	39,730,370

	Bank Overdraft
	
	5,220,704
	
	-

	Hire Purchase
	
	289,003
	
	1,041,224

	TOTAL
	
	69,818,707
	
	40,771,594


All of the above borrowings are secured and denominated in Ringgit Malaysia.

24. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

25. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2007.

26. Dividend

No interim dividend has been declared for the current quarter ended 31 March 2008. 

27. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the profit for the year attributable to shareholders for the period of RM 5,565,008 and the number of ordinary shares outstanding during the quarter of :

	
	
	3 months ended 

31.3.2008

	
	
	

	Profit attributable to ordinary equity holders of the Company  (RM)
	
	      5,565,008

	Weighted average number of ordinary shares in issue 
	
	66,916,256

	Basic earnings per share (sen)
	
	8.32


b. Diluted earnings per share 
Not applicable.
28. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 25th May 2008.
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